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      Indian School Al Wadi Al Kabir
                             ASSESSMENT – 1
                                               ACCOUNTANCY (Code: 055)

Class: XII									    Max. Marks:80 

Date: 	/09/2026								    Time: 3 hours

GENERAL INSTRUCTIONS: 
1. This question paper contains 18 questions 
2. Marks are indicated against each question
3. All questions are compulsory. 
4. Read the questions carefully and show all workings clearly. 
5. Attempt all the parts of the questions at one place. 
6. While answering the MCQ’s write the selected option along with the answer.          
                       

	1
	In the absence of partnership deed, partners are entitled to:
(A)Interest on Capital @10% p.a
(B)Remuneration for the firm’s work
(C)Share of profit/loss in the ratio of their capital
(D)Interest on loan/advances by the partners to the firm @ 6% p.a

	1

	2
	Anup, Bhavani and Chitra were partners in a firm sharing profit/loss in the ratio 11:8:1. From 1St April 2026, they decided to share the future profits in the ratio 2:2:1. The gain or sacrifice of each partner due to change in profit sharing ratio will be:
(A) Anup’s gain 3/20; Chitra’s sacrifice 3/20
(B) Anup’s sactifice 3/20; Chitra gain 3/20
(C) Anup’s gain 1/20; Chitra’s gain 2/20; Bhavani’s sacrifice 3/30
(D) Anup’s sacrifice 3/20; Bhavani’s gain 3/20

	1

	3
	Arora and Gurmeet were partners in a firm sharing profits and losses in the ratio- of 3:2. Starting from 1st October, 2025, Arora withdrew ₹30,000 at the beginning of each quarter for his personal use. Interest on drawings was to be charged @ 12% per annum. Interest on Arora's drawings for the year ended 31st March, 2026 was: 
(A) ₹450
(B) ₹1,800
(C) ₹2,700
(D) ₹3,600

	1

	4
	Mansi and Uma were partners in a firm and their capitals were ₹4,00,000 and ₹2,00,000 respectively. Normal rate of return in a similar business was 15% and d the goodwill of the firm was valued at ₹4,00,000. If goodwill was calculated at four years purchase of super profits, the average profits of the firm were:
(A) ₹90,000
(B) ₹60,000
(C) ₹1,00,000
(D) ₹1,90,000

	1

	5
	Nidhi and Kunal were partners in a firm sharing profits and losses in the ratio of 4:1. Their capitals were ₹3,00,000 and ₹2,00,000 respectively. They were entitled to interest on capital @ 6% p.a. The firm earned a profit of ₹15,000 during the year.
Interest on partners' capitals will be:
(A)  Nidhi ₹9,000; Kunal ₹6,000
(B) Nidhi ₹7,500; Kunal ₹7,500
(C)  Nidhi ₹18,000; Kunal ₹12,000
(D) Nidhi ₹12,000; Kunal ₹3,000

	1

	6
	Assertion (A): Manager’s Commission is debited to Profit & Loss Account and not to Profit and Loss Appropriation Account.
Reason (R): Manager’s commission is an appropriation of profit, it is not a charge against profits.
Choose the correct option:
(A) Both Assertion (A) and Reason (R) are correct and Reason (R) is the correct explanation of Assertion (A).
(B) Both Assertion (A) and Reason (R) are correct, but Reason (R) is not the correct explanation of Assertion (A).
(C) Assertion (A) is correct, but Reason (R) is incorrect.
(D) Both Assertion (A) and Reason (R) are incorrect.

	1

	7
	Zeeshan and Leander are partners, Zeeshan has withdrawn equal amount at the end of each month interest on drawings will be calculated for _______ months 
A. 4 months
B. 5 months 
C. 4.5 months 
D. 5.5 months

	1

	8
	Kanak, Mahi and Joash were equal partners. They decided to change the profit- sharing ratio to 4:3:2. On the date of change in profit-sharing ratio, there was a loss of ₹1,80,000 on revaluation due to revaluation of assets and reassessment of liabilities. The partners decided the revalued figures of assets and liabilities will not be recorded in the books of account.
The adjustment journal entry for the above revaluation will be: 
(A) Joash’s Capital A/c Dr. ₹20,000 To Kanak’s Capital A/c ₹20,000 
(B) Mahi’s Capital A/c Dr. ₹20,000 To Kanak’s Capital A/c ₹20,000 
(C) Kanak’s Capital A/c Dr. ₹20,000 To Joash’s Capital A/c ₹20,000 
(D) Joash’s Capital A/c Dr. ₹1,80,000 To Kanak’s Capital A/c ₹1,80,000

	1

	9
	There are two statements Assertion (A) and Reason (R):
Assertion (A): Partnership Agreement becomes the basis of relationship among the partners.
Reason (R):  Partnership is the result of an agreement between two or more persons to do business and share its profits and losses.
Choose the correct option from the following:
(A)Both Assertion (A) and Reason (R) are correct and Reason (R) is the correct explanation of Assertion (A).
(B)Both Assertion (A) and Reason (R) are correct, but Reason (R) is not the correct explanation of Assertion (A).
(C)Assertion (A) is correct, but Reason (R) is incorrect.
(D)Assertion (A) is incorrect, but Reason (R) is correct.

	1

	10
	Dev, Gopal and Hiten were partners in firm sharing profits and losses in the ratio 5:4:1. From 1st April 2026, they decided to share the future profits in the ratio 3:2:1. On that date there existed a general reserve of ₹7,00,000 in the books of the form which they decided to distribute among themselves. 
In which ratio will the general reserve be distributed among the partners?
(A) New profit-sharing ratio
(B) Old profit-sharing ratio
(C) Sacrificing/Gaining ratio
(D) Equally

	1

	11
	Suman and Tanya were partners in a firm sharing profits and losses in the ratio of 2:1. With effect from 1st April, 2026, they decided to share the profits equally. On that date furniture was appearing in the books of the firm at ₹4,50,000. At the time of change in the profit-sharing ratio, it was found to be undervalued by 10%. 
How the above change in value of furniture will be posted in Revaluation A/c?
(A) Debit ₹45,000 
(B) Debit ₹50,000
(C) Credit ₹45,000
(D) Credit ₹50,000

	1

	12
	Any change in the relationship of existing partners which results in an end of the existing agreement and enforces making of new agreement is called:
(A) Revaluation of partnership
(B) Reconstitution of partnership
(C) Realisation of partnership
(D) None of the above

	1

	13
	Prakash, Naina and Kalpana are partners in a firm sharing profit and loss equally. With effect from 1st April 2026, they decided to change the ratio to 2:2:1. On that day the Balance sheet showed Workmen Compensation Reserve as ₹1,50,000. There was a claim on workmen compensation of ₹1,20,000. 
What is the amount credited to Naina for the Workmen Compensation Reserve?
(A) ₹10,000
(B) ₹50,000
(C) ₹40,000
(D) ₹12,000

	1

	14
	Following are three statements related to Goodwill of the firm:
(i) Location of a business affects the goodwill.
(ii) Only purchased goodwill is recorded in the books of account as an asset.
(iii) Goodwill can be sold or purchased with the sale of a business.
Which of the following statements are true?
(A) (i) and (ii) are correct.
(B) (i) and (iii) are correct.
(C) (i), (ii) and (iii) are correct.
(D) (ii) and (iii) are correct.

	1

	15
	Average profits of a firm during the last few years were ₹80,000. The normal rate of return in a similar business is 10%. If the goodwill of the firm is ₹2,00,000 at four years purchase of super profit, find the capital employed by the firm.

	3

	16
	A, B and C were partners with capitals of ₹2,30,000, ₹1,20,000 and ₹2,40,000. After distributing the profit for the year ended 31st March 2026 in their agreed ratio of 3:2:1, it was observed that Interest on capital was provided at 14% p.a. instead of 10% p.a.
You are required to pass adjustment entry.

	3

	17
	Gauri, Yug and Vishal were partners in a firm sharing profits and losses in the ratio of 5:3:2. With effect from 1st April, 2025, they decided to share future profits and losses in the ratio of 3:5:2. Their Balance Sheet as at 31st March, 2026 showed the following balances:
(i) General Reserve ₹2,40,000.
(ii) Debit balance of ₹60,000 in Profit and Loss Account.
(iii) The goodwill of the firm was valued at ₹6,00,000.
Revaluation of assets and re assessment of liabilities resulted in a gain of ₹2,00,000. Partners decided to distribute the amount of General Reserve and Profit and Loss Account. They also decided that revalued amount of assets and liabilities are to be recorded in the books.
Pass necessary journal entries to give effect to the above.

	4

	18
	Ahmed, Siraj and Kartik are partners of a firm sharing profit in the ratio 5:3:2.
Their capital on 1st April 2025 was ₹40,000; ₹25,000 and ₹30,000 respectively.
Siraj gave his personal property on rent to the firm for ₹600 per month from 1.10.2025.

The partnership deed provided the following:
(a)Interest on capital is charged @ 10% p.a
(b)Ahmed being a working partner, he is entitled for a salary of ₹500 per month.
(c)Interest on drawings @ 10% p.a.
Ahmed has withdrawn ₹600 at the end of every quarter, Kartik has withdrawn
₹1,200 during the year.
Kartik was guaranteed a profit of ₹5,000. Any deficiency on this account is to be borne by Ahmed and Siraj equally.
The profit earned by the firm before paying any interest is ₹36,600.

Prepare Profit & Loss Appropriation A/c for the year ended 31.3.2026.

	6
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